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1. (lc) Official Subservience:

Peking reported in numeral code (June 9) that the All-Chins Federation of Literary and

Art Workers honored Stelin Awerd winners Ting Ling, Chou Li-po, He Ching-chi, and Ting
I-yung, with Krutikov, Soviet Cultural Attache; Koyevnikov, Soviet delegste to the prepartory
meeting for the Asia and Pacific peace conference; and Shakov, Soviet writer, present.
Cheirmen Kuo Mo-jo “expressed elation at the granting of the awerds and appreciation

for the recoguition of Chinese art by the USSR.” :

Hangchow announced (June 1) that Soviet delegates to the préparatery.meeting, D.V. Gulyayev,
Viaedimir Kojevnlkov, and Iven Glushenko, toured Hangchow,' where they “praised Chinals
schievements in nabtional construction.” Shanghai stated (June 12) that Ho Chien=hsiu,

chief of the labor delegation to Moscow's Mzy Day celebration, arrived at Tsingtao

following his return from the USSR. He anmounced that “he had visifed the house where

Stalin was borne®
2., (le) TImitating the SBoviebs

Peking in mameral code (June 11} quoted an NCNA dispatch from Moscow concerning Chinese
students et the Stalin Imstitute of Rallway Transport Engineering, where Wsngz Kusng~hua
made some valusble cenbtributlons., He and students Ma Hsu-ho and Kao Chise=chu spoke of
"the erestive spirit in emulsting the USSR, which is being nurbtured by SinveSoviet friend-
ship.® Weng “credited his achievements to the teachings of his Soviet professors and

the assistance given bim by hig classmates.”

Shanghai reported (June 14) that the North Achwel Labor Union recdived a letter June 5
from the Moseow trade unlon, in response to aa earlier letter, which promlsed: "We
ghall teach our progressive experiences to the Chinese, We wish you new achievements in
the gtruggle for the dictatorship of the proletariat.” Wuhsl sald (June 15) that the
loeal Youth Sorps held a rally for student Wang Chi; who was Jeaving for summer camp ip
the USSR, and who promised that he would “learn in the USSR and returs Lo teach what he
had learmed to the children of China,” Shanghai stated (June 10) that workers in the
Nanking Telecommanications Wire Factory overfulfilled theix May gquota by adopting the
Soviet Kovalev method.

Mukden complsined {(June 12} that in splte of the incressed production and lower coghs
resulting from sdeption of improved techniques, “many backward workers heve refused to
accept these Lmmovetions,” with the result that many cadves had to be employed irn State
industries “to premebe the adeoobion of innovations emong conservative workers.” Mukden
reported (June 14) that cadrez in the Fusbun Mining Adminigtration had held a meeting to
discuss woys and means to adopht Soviet technilques ir coal mlndnge The TUNG FEL JIH PAO
carried commen’ by Koo ¥ang regarding workers "who are overly conservative and unwilling
to accept new ldeag,”

Anghan (Jme 11} guoted Chang I-ming, Anshan Burean construction chilef, as saying Chinese
technicians Pare not up teo standard,” and so "must determinedly study and emulate Soviet
techniques.” Daires stated (June 12) that workers in the Dairen Noo, 1 Power Plant hed
been charged with "adhering to old methods.” Workers on the Chinese-Changchun Railiway
were guilby of “errors in thivking” when theyssid new frelght heuling records were

imposgsible, and lesreed their errors after indoctrinationas
30 (28) War Burdenss

Shanghel reporbed {June 10) that an Bast Chins committee had been organized for rehablli-
totion of the olid revolubionary bases, by seeing that ferms of Armymen were cultivated,
reducing grein levies, and promoting trade through special relief and loan to dependents
of Amuymer, Nsncheng armounced (June 1) that in Changchiatsun, Kiangsl, women organlzed
mutual-aid teams, did only light work at first, end "now are able to do all the farm
work.® Kunming said (June 13) that "in order to solve the lebor shortage," the Ma Yu-llen
mutualeald team of lLunmgho Hsiang, Fengehiang Hslen, Yunnan, *included women among its
members, after probests were overcome.”
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k, ‘(éc) Goods Shorbagess

Peking annovnced in mmeral. code {June 9) thet engineers on the Chingchiang flood control
project had made changes in conshruetion pleng that saved 800 nillion yuan worth of steel.
This was schleved by using ounly Two rivets instead of four, eliminating cover plates on
vertical supporis, snd using the bars on the base plates every ol centimeters instead of
every 12 centimeters as provided in the blueprints, Chungking reporied {June 11) that

1.2 billion yuan hed been saved in songtruction of the Chengtu-Tienshui Raillway by
rercuting the Chergtu-Teyang section, Thus eliminating 31 kilometers.

5, {(2d) Trade Stagpations

Nentung announced (June 12} that "in order to promote trade between towns and adjacent
areas," Nanbung would hold a meglonal trade conference iate in June. Nanbung added
(Fume 15) that the Nantung Fost Office had inaugurated long-distence telephone service
4o promote interreglonal trade.” Chungking reported {June 15) that the Suining, ‘
Szechwsin, Pecplets Batk ngd Llent 200 million yuar to private merchants and agsisted 600
firms, while bavks sud other Govertment offices had been lending funds "te restore
business, in Nanchung, Sulning, Santai, Shehung, and Kusngyuen Heien.

Chungking stated (June 13) +that the Kwelchow FedeTslion of Cooperatives decided to
develop trade by making loens to peasanis, as the cocperatives had "not been workable
becauge of poor business methols and insbility of the peasauts to make purchasese” In
western Spechwan a weebing was called June 2 e Pind ways of selling native products.”
The banks were called upon o lend money, while the China Native Products Co. planned
mto train. cadres to buy mabtive productsc”

6. -(3p) Party Controls

Peking reporied in pumsral code {Jume 13) thet the East Chins Party conterence heard. a
report ip which Tan Chen-Llin asserbed that the snticorruption drive had been of great
benefit to the Party, revealing the errors of some Party members, improving the political
level of most memhers, and "strengthening the Partyls leadership of the Nation.® fe
admitted that in the past the Papty had aufferad from turmoil mnd strife withir. 1ts om
renks, snd had "act been able to promote democracy within the vanks of the Party.” The
conference resoived to shep up thought refurm ameng the cadves, emphasizing the demercation
between workers and the tourgeoizie; lmprove indoactrination of cadres in Marxism~Leninism
and the themries of Meo Tse-tungs inplement the gystem of collective leadershlp; strengthen
the leadership of the ¥outh Sorps and werkerst unionss and strictly enforce Paxrty
discipling,

7o {3e) cClsss Coutdiets

Anghen reported (June 12) that the Locel Youth Corps initisted 100 new menbers from
among progressive anticorruption drive workers, urging them to Sgtreagthen thelr
struggle for the lesdership of the working clsss.” Dalven (June 12} amounced the
organizing into classes of 12,000 workers from private industry ey inerease thelr
clase consciousness.” Teinan stated {Fune 10) that Shantung authorities planned to
investigate the Chinling iron mines disaster, whlch resulted in the death of four
workers, because the capitaligts Yemmphasized the profit motive,” ignoring workers?
reports of danger.

According to Hofei (June 12}, the 20,000 persons viewing the Avhwel antidorruption
exhibition could "clearly sse evidence of cepitalist attacks uwpon the working class.”
Wohen stated (Jupne 10) that labor wunioss in Canton had veen recrgsnized "to demarcate
elearly the working elass from the eaplbalists,” end to combat any athacks by the
capitalists. Slan réported {Fame 12) that 96 workers of neyeellent caliber® from seven
loeal factories had been adwlltied to the Communist Party, after being trained by the
Party and tested by the varlous movements during the past 3 yearso
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Yengchovw reported (June 13) that local workers® unions had been recrgenized, with 68
progressive workers appoluted Party propagendists and 93 initiated inte the Youth Corps.

8. (3d) End of Anticorrupblon Drive:

Peking said in numeral code (June 14%) that Premier Chou En-lai on June 13 issued a
directive for speedy terminabion of the antlwaste, anticorruption, sntibureaucracy
drivesy severely criticlized some phases of the drive; and sald suthorities "dug too

far back into dlstant violations, compubed the amount oo high, covered too wide a
scope, and failed to employ & unified standsrd of computation.” He declared there was

a "migunderstanding of the prineiples of leniency, 80 that workers and shop clerks were
dissatisfied, and corrupt merchants tempted again to practice the five vices.” Chou
called for speedy rehabllitation of trade and industry, restitution to those too heavily
fined, postponement of paymeib of fines, and a gusrantee that after he had pald his
fines o businessman could remain in business.

Peking snnovnced (June 14%) that the anticorruption drive had ended in Tientsin, and

(June 15) that it had been officially closed in Chunglking. Wohen stated (June 12) that
the five-antits exhibit, visited by 203,000 persones, would be cloged June 20, TYangchow
declared {June 13} that in Icheng Hslen, Kiangsu, cadres had been charged with a "lack of
knowledge of economice and finence” in promoting the anticorruption drive.

9. (3¢} Remolding of Agricultures

Kurming reporied (June 13) that the Party Comittee in Paoshen Hsilen, Yunnan, had
orgenlzed land veform study classes for 1tg 244 rural cadres, as meny held feudalistic
thoughts and "feared they would lose their jobs 1 land reform were completed.” They
were ingtructed to study faym Life in the USSR, the theory of the socialist State, the
"new marciage lew aspects of land reform,” aud to assure the dictatorship of the
proletariate

Peking reported in mumeral code {(June 13) that 21,00¢ persons visited the Ministry of
Agriculture?s experimental farmm June 12 to see the bumper whest crop ab the mechanized
farm school, atiribubed to adoption of Soviet techniques of deep plowing ond defense
planting. ' :
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